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DJIA 24508.66 Y 76.77 0.3% 


NASDAQ 6856.53 V 0.3% 


STOXX 600 388.91 Y 0.5% 


10-YR. TREAS. A 2/32, yield 2.346% 


OIL $57.04 a $0.44 


GOLD $1,253.80 A $8.40 


EURO $1.1778 YEN 112.40 


What’s 


News 


Business € Finance 


isney agreed to buy 

most of Fox for $52.4 
billion in stock, a deal that 
would give Disney a domi- 
nant position in movies and 
sports and help bolster its 
television business. Al, All 


+ The FCC voted to roll 
back net-neutrality rules, a 
move expected to empower 
cable and wireless provid- 
ers and transform consum- 
ers’ online experience. Al 


@ A push by Harvard’s en- 
dowment chief to slash the 
value of some investments 
dragged down returns. Al 


+ Holiday spending has 
been stronger than expected 
so far this season, in a posi- 
tive sign for retailers. A2 


+ A House bill to overturn 
an SEC rule meant to pre- 

vent a money-fund exodus 
has triggered pushback. B1 


+ Teva is slashing over 25% 
of its staff, shutting plants 
and suspending its dividend 
as it moves to cut costs. B1 


+ Facebook is changing its 
video-ad strategy again, po- 
tentially amplifying tensions 
with many publishers. B1 


+ Money raised from ICOs 
has topped $4 billion this 
year, despite escalating 
warnings from regulators. B1 


@ Airbus’s CEO and No. 2 
executive said they are 
planning to leave the Eu- 
ropean plane maker. B3 


@ Stocks edged lower amid 
uncertainty about the tax 
bill. The Dow fell 76.77 
points to 24508.66. B14 


+ Oracle shares sank after 
hours on lower-than-expected 
guidance for the firm’s cloud- 
computing business. B4 


World-Wide 


— op 


@ Several GOP senators ex- 
pressed doubts about the tax 
bill, possibly to strengthen 
their negotiating positions 
before a compromise plan 
set to be released Friday. Al 


+ Deutsche Bank earlier this 
year flagged around $30 mil- 
lion in potentially suspicious 
transactions as part of an 
internal inquiry into Mana- 
fort-related dealings. A4 

+ Two FBI employees who 
used to work for Mueller and 
drew GOP criticism for texts 
insulting Trump also took aim 
at other prominent figures. A4 


+ The U.S. displayed what 
officials said were Iranian- 
made missiles, drones and 
other weapons as proof of 
Tehran’s growing military 
influence in the Mideast. A8 


+ The latest round of Syr- 
ian peace talks ended with 
no progress toward a settle- 
ment and no pause in gov- 
ernment offensives. A8 


@ The NLRB overturned an 

Obama-era ruling that poten- 
tially made it easier for contrac- 
tors and workers at franchised 
businesses to form unions. A2 


+ China and South Korea 
pledged to work together to 
counter North Korea’s nuclear 
program, resetting ties. A9 


+ Putin praised Trump 
while offering few specific 
solutions to Russia’s do- 
mestic problems in his year- 
end press conference. A9 


+ A GOP congressman from 
Texas facing sexual-harass- 
ment allegations said he 
won’t run for re-election. A3 


+ An Indonesian court re- 
jected a bid to ban sex out- 
side marriage and gay sex. A9 
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The Fox and the 


Rupert Murdoch Executive chairman, 21st Century Fox 


Pact is aimed at helping 
both companies fend 
off threat from digital 
giants like Netflix 


21st Century Fox Executive 
Chairman Rupert Murdoch in- 
vited Walt Disney Co. Chief Ex- 
ecutive Robert Iger to his win- 
ery in Los Angeles last month 
as the executives were trying to 
nail down a deal that would 
mark a turning point in both of 
their careers. 


Mouse 


Walt Disney Co. finalized a deal to acquire a significant portion 


of 21st Century Fox's assets for $52.4 billion 


Fox 


revenue 


$10B 


Fox News 
Fox broadcast 


What Fox is keeping 


Local TV stations 
Big Ten Network 


FS1 sports channel 


AC 
E 


Share performance over the past six months 


$55.1B 


$19B 


What Disney is buying 


Film and TV studio 
Star and Sky 
Regional sports networks 
Hulu stake 

Cable networks FX and 
National Geographic 


30% 
21st Century Fox 


Nov. 6 
Talks of a deal first 
became public 


20 


10 


June 


By Ben Fritz, 
Amol Sharma 
and Sarah Rabil 


After a lunch of chicken and 
salad, the executives opened a 
bottle of Chardonnay and 
walked through the vineyard to 
hash out terms under which 
Disney would buy Fox assets, 
people familiar with the discus- 
sions said. A few weeks later, as 
the talks reached the final 
stretch, the same property was 
threatened by a 422-acre brush 


July 


Aug. 
Note: Revenue for latest full fiscal year 


Disney and Fox Seal Deal 


Sept. 


fire that swept through the up- 
scale Bel Air neighborhood. 

The winery survived, and so 
did the deal. 

Disney said Thursday it 
agreed to buy most of 21st Cen- 
tury Fox Inc. for $52.4 billion in 
stock, in a deal that would give 
Disney a dominant position in 
movies and sports and help bol- 
ster its flagging television busi- 
ness as it prepares to directly 
challenge digital giants like Net- 
flix Inc. 

Disney is buying the Twenti- 
eth Century Fox television and 


Walt Disney 
-10 


Oct. Nov. Dec. 


Sources: the companies (revenue); Factset (share price) 


Giants Unite 


@ Rupert Murdoch cites 
‘pivotal moment’ 


@ Disney scripts a test for 
regulators. 
+ Heard on the Stree 


Making a global bet..... B15 


film studios, cable networks in- 
cluding FX and National Geo- 
graphic Channel, Star India, a 
39% stake in Sky, 22 regional 
sports networks and majority 

Please see FOX page All 


FCC 


Reverses 
Rules on 
Net Access 


By Jonn D. MCKINNON 


WASHINGTON—The Federal 
Communications Commission 
voted Thursday to roll back 
far-reaching rules governing 
how internet-service providers 
treat traffic on their networks, 
a move expected to empower 
cable and wireless providers 
and transform consumers’ on- 
line experience. 

The 2015 “net neutrality” 
rules were one of the signa- 
ture regulatory actions of the 
Obama administration, requir- 
ing broadband providers to 
treat all traffic equally, with- 
out blocking or slowing con- 
tent, or providing fast lanes 
for favored sites and services. 

Republicans say the shift 
will unwind what they con- 
sider to be a regulatory over- 
reach, restoring vitality to the 
broadband economy and bene- 
fiting consumers with more 
choices and lower prices. 

The commission’s vote was 
3-2, along party lines, with 
FCC Chairman Ajit Pai and the 
two fellow Republicans on the 
panel backing the change 

The dismantling of the 
Obama-era rules isn’t expected 
to change the delivery of web 
content to consumers over- 
night. But internet-service 
providers such as Comcast 
Corp. or Verizon Communica- 
tions Inc. would be free to 
make all sorts of big changes, 
such as offering new packages 
with pricing schemes that de- 
liver some kinds of content 

Please see RULES page A4 


Some GOP Senators Seek 
Late Changes in Tax Bill 


WASHINGTON—Several Re- 
publican senators expressed 
last-minute doubts about the 
tax-overhaul plan in Congress, 
possibly an attempt to 
strengthen their negotiating 
positions before a compromise 
plan set to be released on Fri- 
day and final votes planned for 
early next week. 


By Siobhan Hughes, 
Kristina Peterson 
and Richard Rubin 


The presence of the waver- 
ing senators, plus concerns 
about the health of two others, 
underscored the fragile posi- 
tion of Republicans as they try 
to pass a sweeping $1.4 trillion 
overhaul of the tax code 
through a Congress with nar- 
row majorities and no Demo- 
cratic support expected. 

On Thursday, Sen. Marco 
Rubio (R., Fla.) said he would 
vote against the bill if the final 
measure doesn’t expand child 


TOM WILLIAMS/CQ/NEWSCOM/ZUMA PRESS 


IN OR OUT: House Speaker Paul Ryan told reporters on Thursday 
he wasn’t planning to go anytime soon, amid discussion among his 
colleagues over when he may decide to leave the helm. A6 


tax credits for low-income 
households beyond what is 
currently envisioned. Sen. 
Mike Lee (R., Utah), who has 


also wanted a more generous 
child tax credit, is also unde- 
cided on the tax bill in its cur- 

Please see TAXES page A6 


Harvard Fund’s Chief 
Took Knife to Assets 


By JULIET CHUNG 
AnD Dawn LIM 


The new chief of Harvard 
University’s endowment 
pushed to slash the value of 
some investments last year, 
dragging down returns, and 
people familiar with the matter 
said he would have cut deeper 
except for pushback from other 
board members. 

Write-downs of these natu- 
ral-resources investments con- 
tributed to Harvard posting the 
worst performance in the Ivy 
League in 2017, and cut the re- 
turn for the fiscal year ended 
June 30 to 8.1% from what 
would have been more than 
11%. 

Harvard’s new investment 
chief, N.P. “Narv” Narvekar, had 
pushed for even steeper cuts to 
the value of Harvard’s natural- 
resources portfolio of forests, 
farms and vineyards given his 
bearish outlook on some of the 
assets. If he had prevailed, the 
endowment’s return would 
have dropped into the 7% 


Low Marks 


Harvard's $37.1 billion endow- 
ment has posted uneven returns 
and lagged Ivy League peers. 
One-year returns 

15% 


10 
5 
0 


35 

FY2013 14 ‘15 
Note: Fiscal year ends June 30 
Source: the endowment 
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range, some of the people said. 
But some members of the 
$371 bilion endowment’s 
board disagreed about the 
scale of those markdowns, said 
people familiar with the mat- 
ter, and the board, which in- 
cludes Mr. Narvekar, eventually 
settled for a roughly $1 billion 
Please see IVY page A6 
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THE MANY 
HOUSES OF 
WRIGLEY 


MANSION, M1 


By ALEXANDRA WEXLER 


AMBODIAMPANA, Madagas- 
car—Just before the sun dips 
below the tree-covered hills 
around the Mala- 
gasy jungle, Gé- 
rard Mandondona 
treks up the near- 
vertical slope of 


year, he hired a guard to keep 
watch over the vine-like plants, 
which intertwine among coffee, 
banana and clove trees. Some 
nights, Mr. Mandondona joins 
the guard at his post under a 
makeshift tent of blue tarp, with 
a fire going nearby to frighten 


Your Taste for Fancy Vanilla Is 
Creating World- Wide Havoc 


Prices are leaping, farmers are sleeping 


4 in their fields and Madagascar is reeling 4 


off potential thieves. 

The process of making va- 
nilla has become anything but 
plain. Driven in part by Ameri- 
cans’ increasing taste for natu- 
ral products, 
the price of 
vanilla has 
grown sixfold 
over the past 


his 5-acre wild three years. 
garden. He’s That’s wreak- 
there to inspect ing havoc on 
his most valuable Madagascar, 
crop of some the Indian 
2,500 vanilla or- Ocean island 
chids. Vanilla plant about 9,000 

Earlier this -R miles away 


that sits at the center of the ap- 
proximately $1.75 billion market 
for the world’s most popular 
flavor. 

Vanilla bandits are plunder- 
ing pods, which at about $600 a 
kilogram are now more valuable 

Please see FLAVOR page A10 


CIRQUE DU SOLEIL 


SAP HANA helps Cirque du Soleil” /ġ 
turn mobile devices into a live 4% 
part of every performance of j 
TORUK—The First Flight. While 
backstage, SAP” solutions 

manage finance, HR, travel 


and procurement. 


SAP Run Simple 


4 


wned by Cirque du Soleil and used under licensé"SAP isan official 


poration. TORUK THE FIRST FLIGHT is a trademark of Twentieth 
hows in Canada, United States) Europe (excluding Russia), New.Zealarid and Australia. 
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